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OATH OR AFFIRMATION

I, JEFFREYMANN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting scheduléspertaining to the firm of
DOUGLASSCOTT SECURITIES,INC , as

of OCTOBER 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

O JODI ROSENBERG

Notary Public, State of Texas
Comm.Expires 09-02-2020 Si

Notary ID 130807000 PRESIDENT

Title

Notary Pub

This report **contains (check all applicable boxes):

2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).
(d) Statement of CashFlows.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliationbetweenthe auditedandunauditedStatementsof FinancialConditionwith respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC SupplementalReport.
(n) A report describing any material inadequaciesfound to exist or found to haveexisted since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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Î_A MOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Sole Director
Douglas Scott Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Douglas Scott Securities, Inc.
(the Company) as of October 31, 2018, the related statements of operations, changes in
stockholder's equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the financial statements).In our opinion,the financialstatements present fairly, inall
material respects, the financial position of the Company as of October 31, 2018, and the results of its
operations and its cash flows for the year then ended, inconformity with accounting principles
generally acceptedin the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management.Our responsibility is
to express an opinion on the Company's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S.federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures to respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believethatour auditprovidesa reasonablebasisfor ouropinion.

Opinion on the Supplemental Irt formation

The supplemental information in Schedule I has been subjected to audit procedures performed in
conjunction with the audit of the Company's financial statements. The information in Schedule I is the
responsibility of the Company's management. Our audit procedures include determining whether the
information in Schedule I reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of the
informationpresented in Schedule l. In forming our opinionon the information in Schedule 1,we
evaluated whether the information in Schedule I, including its form and content is presented in
conformity with 17 C.F.R.§240.17a-5. In our opinion, the information in Schedule I is fairly stated in
all material respects in relation to the financial statements as a whole.

Dallas, Texas
December 19, 2018

We have served as the Company'sauditor since2016.



DOUGLASSCOTTSECURITIES,INC.
Statementof FinancialCondition

October31,2018

ASSETS

Cash $ 19,052

Advancesto employees 6,300

PropertyandEquipment,netofaccumulateddepreciationof$7,116 0

TotalAssets $ 25,352

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accruedexpenses $ 2,086

Totalliabilities 2,086

Stockholder'sequity:
CommonStock,100,000shares

authorizedwith$.01parvalue,

1,000sharesissuedandoutstanding 10
Additionalpaid-incapital 20,890

Retainedeamings 2,366

Totalstockholder'sequity 23,266

TotalLiabilitiesandStockholder'sEquity $ 25,352

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.

Statementof Operations

FortheYearEndedOctober31,2018

Revenues:

Concessionincome $ 284,680
Reimbursementincome 328,510
Interestincome 20

Totalrevenue 613,210

Expenses:

Salariesandcompensation 472,022
Communications 20,293

Occupancyandequipmentcosts 58,837
Regulatoryfeesandexpenses 33,692

Otherexpenses 34,166

Totalexpenses 619,010

Netlossbeforetaxes (5,800)

Provisionfor incometaxes 0

NetLoss $ (5,800)

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.

Statementof ChangesinStockholder'sEquity

FortheYearEndedOctober31,2018

Additional

Common Paid-in Retained

Stock Capital Eamings Total
Balancesat

October31,2017 $ 10 $ 20,890 $ 8,166 $ 29,066

NetLoss (5,800) (5,800)

Balancesat

October31,2018 $ 10 $ 20,890 $ 2,366 $ 23,266

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.
Statementof CashFlows

FortheYearEndedOctober31, 2018

CashFlowsfromOperatingActivities

Netloss $ (5,800)
Adjustmentstoreconcilenetiosstonet

cashprovided(used)byoperatingactivities:

Changeinassetsandliabilities:

Increaseinadvancestoempioyees (300)

Decreasein accruedexpenses (4,743)

Netcashused byoperatingactivities (10,843)

CashFlows from InvestingActivities

CashFlowsfromFinancingActivities

Netdecreaseincash (10,843)

Beginningcash 29,895

Endingcash $ 19,052

SupplementalDisclosures

Therewasnocashpaidfor incometaxesor interest.

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31, 2018

Note1- SummaryofSignificantAccountinqPolicies

DouglasScottSecurities,inc.,(the"Company"),isa directparticipationbroker-dealerregisteredwiththe Securities
andExchangeCommissionunder("SEC")Rule15c3-3(k)(2)(i)andisa memberoftheFinancialIndustryRegulatory
Authority("FINRA").Allof theCompany'sconcessionincomeis generatedthroughthe saieof oil andgasenergy
developmentprogramsforHillCountryExploration,Inc.,("Affiliate").TheCompany'scustomersarelocatedthroughout
theUnitedStates.

RevenueRecognition

Concessionincomeisrecognizedwhenminimumofferinginvestmentrequirementsaremetandescrowedfundsare
releasedtothe issuer.Relatedcommissionexpenseis recognizedwhenrelatedconcessionincomeisrecognized.

IncomeTaxes

incometaxesareprovidedforthe taxeffectsof transactionsreportedinthefinancialstatementsandconsistoftaxes
currentlydueplusdeferredtaxesrelatedprimarilyto differencesbetweenthebasisofassetsandliabilitiesforfinancial
andincometaxreporting.Deferredtax assetsand liabilitiesrepresentfuturetax retumconsequencesof those
differences,whichwilleitherbetaxableordeductiblewhentheassetsandliabilitiesarerecoveredorsettled.Deferred
taxesare alsorecognizedforoperatinglossesthatareavailabletooffsetfuturetaxableincome,subjectto avaluation
allowance.

TheStateofTexasrequiresenterprisestopayataxbasedontheirtaxablemargin.Thetaxablemarginis the lesser
of: (a)70%of revenueor, (b) 100%of revenueless(i) the costof goodssoid or (ii)compensation.Suchtax is
consideredto beastateincometaxfor financialreportingpurpose.

Taxbenefitsassociatedwithuncertaintaxpositionsarerecognizedintheperiodinwhichoneofthefollowingconditions
issatisfied:(1)the morelikelythannotrecognitionthreshoidis satisfied;(2)thepositionis uitimatelysettledthrough
negationoflitigation;or (3)thestatuteoflimitationsforthetaxingauthoritytoexamineandchallengethepositionhas
expired.Taxbenefitsassociatedwithanuncertaintaxpositionarederecognizedintheperiodinwhichthemorelikely
thannotrecognitionthresholdisnolongersatisfied.Anypotentialinterestandpenaltyassociatedwithtaxcontingency,
shouldonearise,wouldbeincludedasa componentofincometax expensein theperiodinwhichtheassessment
arises.

Estimates

ThepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStates
ofAmerica("U.S.GAAP")requiresmanagementtomakeestimatesandassumptionsthataffectthereportedamounts
ofassetsandliabilitiesanddisclosureofcontingentassetsandliabilitiesatthedateofthefinancialstatementsandthe
reportedamountsof revenuesand expensesduring the reportingperiod.Actual resultscoulddiffer fromthose
estimates.
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DOUGLASSCOTTSECURITIES,INC.
Notesto theFinancialStatements

October31,2018

Note2 - NetCapitalRequirements

Pursuanttothe netcapitalprovisionsof Rule15c3-1of theSecuritiesandExchangeActof 1934,the Companyis
requiredto maintaina minimumnetcapital,asdefinedundersuchprovisions.Netcapitaiandtherelatednetcapital
ratiomayfluctuateonadailybasis.AtOctober31,2018,theCompanyhadnetcapitalofapproximately$16,966,and
netcapitairequirementsof$5,000.TheCompany'sratioofaggregateindebtednessto netcapitalwas0.12to 1.The
SecuritiesandExchangeCommissionpermitsa ratioofnogreaterthan15to 1.

Note3 - IncomeTaxes

Thecomponentsoftheprovision(benefit)for incometaxesareasfollows:

Current:
Federal $0
State -

TotalCurrent 0

Deferred:
Federal 0
State -

TotalDeferred 0

NetCurrentandDeferredTaxExpense$0

Netoperatinglossesincurredinprioryearsthatmaybe usedto offsetfuturefederaltaxableincomeexpireasfollows:

YearExpiring

2032 $6,872
2034 21,647
2036 20,020
2038 5 324

$53,863

SignificantcomponentsoftheCompany'sdeferredtaxassetsareasfollows:

Deferredtaxassets:

Netoperatinglosses $11,311
Less:valuationallowance (11,311)

$0
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DOUGLASSCOTTSECURITIES,INC.
NotestotheFinancialStatements

October31,2018

Note3 - IncomeTaxes,continued

TheTaxCutandJobsActof2017wassignedintolawonDecember22,2017.The lawincludessignificantchanges
totheU.S.corporatetaxsystemincludingafederaltaxratereductionfrom35%to 21%.

TheCompanyhasestablisheda valuationallowanceforuncertaintiesregardingthe realizationof netdeferredtax
assets.Thevaluationallowanceincreased$4,176duringtheyearendedOctober31,2018.Thechangeinvaluation
allowanceis dueto additionalnetlossesandthechangeinthe U.S.corporatetaxratedescribedin the preceding
paragraph.Thedifferencebetweentheprovisionforincometaxesandtheamountthatwouldresultfromapplyingthe
Federalstatutorytaxrateto incomebeforeprovisionfor incometaxesisprimarilyduetostatetaxes,nondeductible
items,anddeferredtaxassetsnotbenefited.

Note4 - RelatedPartyTransactions

AllconcessionincomefortheyearendedOctober31,2018waseamedfromsalesof partnershipinterestinprograms
sponsoredbyanAffiliate.TheCompanyalsohasanexpensesharingagreementwiththisAffiliatewherebyit provides
officespaceandincurscertaingeneralandadministrativeexpensesforthebenefitoftheCompany.TheCompany
reportstheseexpensesandrelatedreimbursementincomeinthestatementofincome.

Asdescribedinthe precedingparagraph,theCompanyiseconomicallydependentonanAffiliate.The Company's
financialpositionand resultsof operationscouldbe significantlydifferentif the Companywasindependentof its
Affiliate.

Note5 - RecentPronouncement

OnMay28,2014,theFASBissuedAccountingStandardsUpdate(NASU")no.2014-09,RevenuefromContracts
withCustomers,whichrequiresanentityto recognizetheamountofrevenueto whichitexpectstobeentitledforthe
transferof promisedgoodsor servicesto customers.TheASUwill replacemostexistingrevenuerecognition
guidanceinU.S.GAAPwhenit becomeseffective.Thestandardpermitstheuseofeithertheretrospectiveor
cumulativeeffecttransitionmethod.TheASUiseffectivecommencingwiththeCompany'syearendingOctober31,
2019,includinginterimperiodswithinthisperiod.TheCompanydoesnotbelievetheeffectoftheadoptionof this
standardwillhaveamaterialimpactonrevenuerecognitionin itsfinancialstatements.
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SupplementalInformation

PursuanttoRule17a-5ofthe

SecuritiesandExchangeActof 1934

Asof

October31,2018

s
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Schedulei

DOUGLASSCOTTSECURITIES,INC.
Computationof NetCapitalUnderRule15c3-1

ofthe SecuritiesandExchangeCommission
As of October31,2018

Computationof NetCapital

Totalstockholder'sequityqualifiedfor netcapital $ 23,266

Add:

Otherdeductionsorallowablecredits

Totalcapitalandallowablesubordinatedliabilities 23,266

Deductionsand/orcharges
Non-allowableassets:

AdvancestoEmployees (6,300)

Netcapitalbeforehaircutsonsecuritiespositions 16,966

Haircutsonsecurities(computed,whereapplicable,

pursuanttoRule15c3-1(f)):

Netcapital $ 16,966

AggregateIndebtedness

itemsincludedinstatementof financialcondition

AccruedLiabilites $ 2,086

Totalaggregateindebtedness $ 2,086

The accompanyingnotesareanintergralpartof thesefinancialstatements.
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ScheduleI(continued)

DOUGLASSCOTTSECURITIES,INC.

Computationof NetCapitalUnderRule1503-1

of theSecuritiesandExchangeCommission

Asof October31,2017

Computationof BasicNetCapitalRequirement

Minimumnetcapitalrequired(6 2/3%of total

aggregateindebtedness) $ 139

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 5,000

Netcapitalrequirement(greaterof abovetwo

minimumrequirementamounts) $ 5,000

Netcapitalinexcessofminimumrequired $ 11,966

Netcapitallessgreaterof 10%of aggregateindebtednessor
120%of theminimumdollarnetcapitalrequirement $ 10,966

Ratio:Aggregateindebtednesstonetcapital 0.12 to 1

Reconciliationwith Company'sComputation

There were no material differences in the computationof net capital under
Rule 15c3-1 from the Company's unaudited Focus ll-A Report.

Theaccompanyingnotesareanintergralpartof thesefinancialstatements.
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/_AMOSSADAMS

Report of Independent Registered Public Accounting Firm

To the Sole Director
Douglas Scott Securities, Inc.

We have reviewed management'sstatements,included in the accompanying Exemption Report inwhich
(1) Douglas Scott Securities, Inc. identified the following provisions of 17 C.F.R.§15c3-3 under which
Douglas ScottSecurities, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3: (k)(2)(i) (the exemption
provisions) and (2) Douglas Scott Securities, Inc.stated that Douglas Scott Securities, Inc.met the
identified exemption provisionsthroughout the most recent fiscal year without exception. Douglas Scott
Securities, Inc.'smanagement is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Douglas Scott Securities, Inc.'scompliance with the exemption provisions. A
review is substantially less inscope than an examination, the objective of which is the expression of an
opinionon management's statements. Accordingly, we do not express such an opinion.

Based onour review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Dallas, Texas
December 19, 2018



Douglas Scott Securities Inc.'sExemption Report

Douglas Scott Securities,Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5,"Reports to be made by
certain brokers and dealers"). This Exemption Report was prepared asrequired by 17 C.F.R.§240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company statesthe following:

1. The Company claimed an exemption from 17C.F.R.§240.15c3-3under the following provisions

of 17C.F.R.§240.15c3-3(k): (2)(i).

2. The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout
the most recent fiscal year without exception.

DouglasScott Securities,Inc.

I, Jeffrey D. Mann, swear (or affirm) that, to my best knowledge and belief, this exemption report is true
and correct.

By:

Title:

Date:


